Southern Natural Gas
Company, L.L.C.

a Kinder Morgan operated company

June 29, 2018

Ms. Kimberly Bose

Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D. C. 20426

Re:  Southern Natural Gas Company, L.L.C.
Docket No. RP18-556-
Rate Case Settlement Compliance Filing

Dear Ms. Bose:

Pursuant to Part 154 of the Federal Energy Regulatory Commission’s ("Commission")
Regulations, Southern Natural Gas Company, L.L.C. (Southern) hereby submits for filing the
following records to its FERC Gas Tariff, Eighth Revised Volume No. 1 (“Tariff”) listed below
to be effective August 28, 2018 (sixty days from today’s filing date).

Section 1.1, Overview - Table of Contents, V 8.0.0

Section 4.1, GT&C - Definitions, V 8.0.0

Section 4.33, GT&C — Reserved for Future Use, V 2.0.0
Section 4.36, GT&C - Direct Delivery Connections, V 2.0.0

Nature, Basis and Reasons for the Proposed Tariff Changes

On March 12, 2018 Southern filed a Stipulation and Agreement (“Settlement”)! with the
Commission that provided for a reduction in rates effective September 1, 2018. Southern
submitted the instant Settlement as provided for in Article V, Paragraph N, as amended, of the
2013 Settlement? which required Southern to file either (i) a NGA Section 4 general rate case, or
(ii) a pre-filing settlement on or before May 1, 2018. The Settlement contained pro forma tariff
records to take effect on September 1, 2018 (“September 2018 Rates”)?, which provide for a 1
percent reduction in general system-wide transportation and storage rates, along with pro forma
tariff records to take effect September 1, 2019 (“September 2019 Rates™)*, which provide for an
additional 7 percent reduction in general system-wide rates, for an overall reduction of 8 percent.

! Docket No. RP18-556.

2 Southern Natural Gas Company, L.L.C., 162 FERC P 61,132 (2018).
3 See Appendix B of the Settlement.

4 See Appendix C of the Settlement.
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The Settlement also provided for Southern to make a tariff filing which alphabetizes the
definitions listed in Section 1 of the General Terms and Conditions (“GT&C”) and removes the
language set forth in Section 33 of the GT&C and any cross-references to such language
throughout the Tariff and label such section as “Reserved for Future Use™. In Section 33,
Southern proposes to remove the reference to its “Take-Or-Pay Buy-Out & Buy-Down Recovery
Mechanism” since it does not anticipate there will be any further costs to be collected under such
recovery mechanism. In the unlikely event Southern would incur any similar costs, Southern
would propose to collect them in the context of a NGA Section 4 proceeding which would
require Commission approval and allow persons the opportunity to intervene, protest or
comment prior to incorporation of such costs.

In particular, with respect to the proposed changes to Section 1 of the GT&C, Southern is
not proposing to change, edit or delete any of the definitions which are currently in such Section
of Southern’s Tariff. Even though the attached marked tariff sheets show deletions and additions,
the language pertinent to the definition for each term was already contained in Southern’s Tariff
and has been approved by the Commission. The only actual changes to be made to this Section 1
are the reordering of the terms to be defined so that they are arranged in alphabetical order. Over
time, Southern added definitions to Section 1 of the GT&C as they became required or needed
and inserted definitions at the end of Section 1, rather than trying to add them alphabetically.
Accordingly, it became more and more difficult to search for the term and Southern agreed as
part of the Settlement to improve the ease of use.

On May 30, 2018, the Commission issued a Letter Order® approving the Settlement and
directing Southern to file actual tariff records that implement the Settlement consistent with its
terms. Therefore, this filing is the first of three compliance filings Southern will make. In this
filing Southern hereby submits the tariff records listed above to alphabetize the Definitions and
remove Section 33 to be effective August 28, 2018. By July 13, 2018, Southern will file with
the Commission the September 2018 Tariff Rates to be effective September 1, 2018. Thirty to
sixty days prior to September 1, 2019, Southern will file with the Commission the September
2019 Tariff Rates to be effective September 1, 2019.

Procedural Matters

Pursuant to the applicable provisions of Section 154.7 of the Commission’s Regulations,
Southern submits the following materials in connection with the filing:

An eTariff XML filing package, filed as a zip (compressed) file, containing:

1. A transmittal letter; and
2. Clean and marked versions of the tariff sections in PDF format.

5 See Avrticle XI11 A.2.(a) on page 40 of the Settlement.
& Southern Natural Gas Company, L.L.C., 163 FERC P 61,161 (2018).
" Per Article X111 of the Settlement, this compliance filing is to be made by June 30, 2018.
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As required by Section 154.208 of the Commission’s Regulations, copies of this filing are
being made available at Southern’s offices in Birmingham, Alabama, and electronically mailed to
parties on the Commission’s official service list for Docket No. RP18-556 and to Southern's
customers and to interested state commissions.

The names, titles, and mailing addresses of the persons to whom communications
concerning this filing are to be addressed and to whom service is to be made are as follows:

T. Brooks Henderson Patricia S. Francis

Director — Rates and Regulatory Assistant General Counsel

Southern Natural Gas Company, L.L.C. Southern Natural Gas Company, L.L.C.
Post Office Box 2563 Post Office Box 2563

Birmingham, Alabama 35202-2563 Birmingham, Alabama 35202-2563
(205) 325-3843 (205) 325-7696
brooks_henderson@kindermorgan.com patricia_francis@kindermorgan.com

Respectfully submitted,

SOUTHERN NATURAL GAS COMPANY, L.L.C.

/s/_T. Brooks Henderson
T. Brooks Henderson
Director — Rates and Regulatory
Southern Natural Gas Company, L.L.C.
Post Office Box 2563
Birmingham, Alabama 35202-2563
(205) 325-3843
brooks henderson@kindermorgan.com

Enclosures
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UNITED STATES OF AMERICA
BEFORE THE

FEDERAL ENERGY REGULATORY COMMISSION

Southern Natural Gas Company, L.L.C. Docket No. RP18-556-

N N N

CERTIFICATE OF SERVICE

| hereby certify that | have served the foregoing document upon all Southern's customers

and interested state commissions as well as all parties on the Commission’s official service list
for Docket No. RP18-556.

Dated at Birmingham, Alabama this 29th day of June 2018.

/s/ T. Brooks Henderson

T. Brooks Henderson

Director — Rates and Regulatory
Southern Natural Gas Company, L.L.C.
Post Office Box 2563

Birmingham, AL 35202-2563

brooks henderson@kindermorgan.com
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Company for Transportation of gas by Southern to Chattanooga for
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X-61 Agreement with Michigan Wisconsin Pipe Line Company for Transport of Gas from

the Romere Pass area, Plaquemines parish, Louisiana to existing measuring

facility adjacent to Southern's Shadyside Compressor Station, St. Mary Parish,

Louisiana 629
X-62 Agreement with Northern Natural Gas Company for Transportation of Gas from

Mississippi Canyon Area, offshore Louisiana to Romere Pass area, Plaquemines

Parish, Louisiana 646
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Louisiana 697
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GENERAL TERMS AND CONDITIONS
1. DEFINITIONS

The following terms shall have the meanings defined below:

(@)

(b)

(c)

(d)

(e)

()

(9)

(h)

)

(k)

Issued on: June 29,

Authorized Overrun Gas (AO) - Gas that is nominated by a SHIPPER and is scheduled by
COMPANY for delivery to a Shipper that is in excess of the SHIPPER'’s firm Transportation
Demand under its FT or FTNN Service Agreement.

Btu - The term “British thermal unit” or Btu shall mean the amount of heat required to raise the
temperature of one pound of water one degree Fahrenheit at standard conditions of 14.73 psia
and 60 degrees Fahrenheit on a dry basis.

Business Day - Monday through Friday, excluding Federal Banking holidays for transactions in the
United States and similar holidays for transactions occurring in Canada and Mexico.

Central Clock Time (CCT) - The time in the Central Time Zone, as adjusted for Daylight Savings
Time and Standard Time. Unless otherwise specified herein, all times stated in this tariff are
Central Clock Time. "Birmingham, Alabama, time" shall mean Central Clock Time.

Critical notices - Those notices issued by COMPANY which contain information about conditions
that affect scheduling of service by COMPANY or adversely affect scheduled gas flow.

Cubic Foot - The volumetric measurement base shall be one (1) cubic foot of Gas at a pressure
base of 14.73 pounds per square inch absolute and at a temperature of 60 degrees Fahrenheit on
a dry basis.

Daily Entitlement - The total quantity of gas which SHIPPER is entitled to take from COMPANY on
any day, consisting of the sum of the following quantities:

(1) The quantity of gas scheduled by COMPANY for delivery to SHIPPER under Rate
Schedule FT;

(2) The quantity of gas scheduled by COMPANY for delivery to SHIPPER under Rate
Schedule FT-NN;

(3) The quantity of gas scheduled by COMPANY for delivery to SHIPPER under Rate
Schedule IT; and

(4) The maximum quantity of no notice service available to SHIPPER under Rate Schedule
FT-NN.

Dekatherm (Dth) - The standard quantity for purposes of contracting, nominations, confirmation,
scheduling, capacity release, invoicing, balancing and rates in the United States. One Dth is
equivalent to one MMBtu.

Gas Day or Day - A period of twenty-four (24) consecutive hours beginning at 9:00 a.m. Central
Clock Time. The date of a day shall be that of its beginning.

Gigacalorie - The standard quantity for nominations, confirmations and scheduling per Gas Day in
Mexico. One gigacalorie is equivalent to 1,000,000,000 calories. For commercial purposes, the
standard conversion factor between dekatherms and gigacalories is 0.251996 gigacalories per
dekatherm. The reporting basis for gigacalorie is 1.035646 Kg/cm2 at 15.6 degrees C and dry.

Gigajoule - The standard quantity for nominations, confirmations and scheduling per Gas Day in
Canada. One gigajoule is equivalent to 1,000,000,000 joules. For commercial purposes, the
standard conversion factor between dekatherms and gigajoules is 1.055056 gigajoules per
dekatherm. The standard joule is the joule specified in the SI System of Units.

Effective on: August 28, 2018
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Gross Heating Value - Gross Heating Value shall mean the number of Btu's produced on a dry
basis by the combustion, at a constant pressure, of the amount of Gas which would occupy a
volume of one cubic foot at a temperature of 60 degrees Fahrenheit at a pressure of 14.73
p.s.i.a. with air of the same temperature and pressure as the Gas, when the products of
combustion are cooled to the initial temperature of Gas and air and when the water formed by
combustion is condensed to the liquid state.

Interactive Website - COMPANY'S electronic computer system as more specifically described in
Section 27 hereof.

Liquefiables - Those hydrocarbons produced in conjunction with gas sold to SHIPPER and
included in the gas stream measured at the Receipt Point which are liquefied by, recovered by,
lost and/or consumed by a gas processing plant and which are not redelivered to COMPANY'S
pipeline system downstream of such plant.

Liquids - Those hydrocarbon liquids (commonly called "condensate") produced in association with
gas sold to SHIPPER which are injected into COMPANY'S pipeline system and are finally removed
from COMPANY'S pipeline system at a liquid separation facility; provided, however, that liquids
shall not include crude oil.

Maximum Daily Delivery Quantity (MDDQ) - For each Delivery Point, the maximum quantity of
gas which COMPANY is obligated to deliver for SHIPPER'S account. The MDDQ shall be specified
on Exhibit B to the Service Agreement between COMPANY and SHIPPER. For all interruptible and
alternate firm services, the MDDQ is the lesser of (i) the maximum quantity of gas COMPANY is
capable of delivering at said point based on design capacity or historical operations, as may
change from time to time, or (ii) the Transportation Demand or scheduled quantity, as
applicable.

Maximum Daily Receipt Quantity (MDRQ) - For each Receipt Point, the maximum quantity of gas
which COMPANY is obligated to accept for transportation for SHIPPER'S account. The MDRQ shall
be specified on Exhibit A, if applicable, to the Service Agreement between COMPANY and
SHIPPER. For all interruptible and alternate firm services, the MDRQ is the lesser of (i) the
maximum quantity of gas COMPANY is capable of receiving at said point based on design
capacity or historical operations, as may change from time to time, or (ii) the Transportation
Demand or scheduled quantity, as applicable.

Mcf - 1,000 cubic feet of natural gas.
MMBtu - 1,000,000 Btu's. One MMBtu is equivalent to one dekatherm.

Month - A period beginning on the first day of the calendar month and ending on the
commencement of the first day of the next succeeding calendar month.

NAESB- North American Energy Standards Board.

NAESB Standard - The standards issued by NAESB and adopted by the Federal Energy
Regulatory Commission in its regulations governing interstate natural gas companies.

Natural Gas or Gas - Natural gas processed or unprocessed, vaporized liquid natural gas,
synthetic gas, or any mixture of these gases which meets the quality specifications set out in
Section 3 of these General Terms and Conditions.

Operational Flow Orders (OFO) - An order issued to alleviate conditions, inter alia, which threaten
the safe operations or system integrity of COMPANY'S system or to maintain operations required
to provide efficient and reliable firm service. Whenever COMPANY experiences these conditions,
any pertinent order shall be referred to as an OFO. A list of COMPANY'S current types of OFOs
are set forth in Section 41 of these General Terms and Conditions.

Operator Provided Value (OPV) PDA - the predetermined allocation methodology used to allocate
gas flow among scheduled line item nominations at a point where a quantity in Dth is provided
for each scheduled line item nomination such that the sum of the quantities equals the metered
flow at the point. If the sum of the Dth quantities allocated to the scheduled line item

Effective on: August 28, 2018



SOUTHERN NATURAL GAS COMPANY, L.L.C. 4.1.

FERC Tariff Section 1
Eighth Revised Volume No. 1 Definitions
8.0.0

(2)

(aa)

(bb)

(co)

(dd)

(ee)

(ff)

(99)

(hh)

(i)

)

Issued on: June 29,

nominations at the point is different from the total Dth quantity metered at the point, the
difference will be allocated to a designated swing contract. The swing contract will be allocated
the difference in accordance with the instructions provided with the Swing PDA.

Percentage PDA - the predetermined allocation methodology used to allocate gas flow among
scheduled line item nominations at a point where the allocation is derived by taking the total
quantity to be allocated at a location and multiplying it by the percentage provided for each line
item.

Point Identification Number (PIN) - The number assigned to each point of receipt and delivery,
including receipt and/or delivery for transportation, storage, pooling, and PAL services, which
shall be specified on COMPANY’s Interactive Website and in Shipper’s Agreement where Shipper
may be entitled to service. A PIN may also be referred to as a Receipt Point, Delivery Point,
Storage Point, Pool Location, or PT in this Tariff.

Pool Location - Geographic locations established by COMPANY on its pipeline system at which
Shippers and TTT parties buying and selling gas can nominate aggregated supplies for delivery or
receipt. All Pool Locations shall be provided on COMPANY’s Interactive Website.

Primary Path — The path of gas from a Primary Point of Receipt as defined on Exhibit A to
SHIPPER'’s Service Agreement (Primary Receipt Point or Exhibit A Receipt Point) along SHIPPER’s
contracted pipeline capacity path to a Primary Point of Delivery as defined on Exhibit B to
SHIPPER'’s Service Agreement (Primary Delivery Point or Exhibit B Delivery Point). The direction
of the Primary Path shall be considered to be from the Primary Receipt Point to the Primary
Delivery Point.

Pro Rata PDA - the predetermined allocation methodology used to allocate gas flow among
scheduled line item nominations at a point where the total quantity to be allocated is multiplied
by the ratio established by taking each scheduled line item and dividing it by the total line items
applicable to the quantity to be allocated.

Ranked PDA - the predetermined allocation methodology used to allocate gas flow among
scheduled line item nominations at a point where the line item nomination with the lowest rank
value is allocated before the next sequentially higher-ranked line item nomination.

Rate Default — For index-based capacity release transactions, Rate Default is the term used to
describe the non-biddable rate specified in the capacity release offer to be used for invoicing
purposes when the result of the index-based formula is unavailable or cannot be computed. If a
Rate Default is not otherwise specified, the Rate Floor should serve as the Rate Default.

Rate Floor — Rate Floor is the term used to describe the lowest rate specified in the capacity
release offer in dollars and cents that is acceptable to the Releasing Shipper. The Rate Floor may
not be less than COMPANY’s minimum reservation rate or zero cents when there is no stated
minimum reservation rate.

Swing PDA - the predetermined allocation methodology used to allocate gas flow among scheduled
line item nominations at a point where one of the scheduled line items, or alternatively a separate
contract, is designated as the "swing." All other scheduled line items are allocated the scheduled
quantity. The line item(s) identified as "swing" are allocated the remaining difference between the
total quantity to be allocated and quantities allocated to non-swing line items, in accordance with
the instructions provided with the PDA. The swing line item(s)/contract is not permitted to be
allocated a quantity which would result in a negative number, therefore any negative quantity is
allocated to the remaining scheduled line items on a pro rata basis.

Title Transfer Tracking (TTT) - The process of accounting for the progression of title changes from
party to party that does not affect a physical transfer of the gas (NAESB Standard 1.2.15).

Transportation Demand (TD) - The maximum quantity of gas that COMPANY shall be obligated to
receive and deliver on any day pursuant to a Service Agreement under the FT Rate Schedule or
FT-NN Rate Schedule. The Transportation Demand shall be stated in the Service Agreement in
Dth.

Effective on: August 28, 2018
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(kk) Unauthorized Overrun Gas (UAO) - Gas that is taken by SHIPPER, but is not scheduled and is in
excess of the SHIPPER'S Daily Entitlement. Nothing contained in this Tariff shall give SHIPPER the
right to take Unauthorized Overrun Gas.
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As used herein, the term direct delivery connection shall refer to interconnection, measurement,
and appurtenant facilities necessary to deliver gas directly to an end-user.

A SHIPPER may request a new direct delivery connection by submitting to the attention of the
COMPANY'S Transportation Services Department, Post Office Box 2563, Birmingham, Alabama
35202, a written request to COMPANY in the format set out in Appendix A to these General
Terms and Conditions. If SHIPPER is currently receiving natural gas services from the local
distributor serving the area, or if the direct delivery connection is within the authorized service
area of a local distribution company, SHIPPER shall provide a copy of its request for a direct
delivery connection to such local distribution company. SHIPPER shall notify COMPANY of the
date SHIPPER has complied with this notice requirement, and COMPANY shall not make the filing
required by Section 157.211(a)(2) of the Commission's Regulations until thirty (30) days after
the date SHIPPER notified such local distribution company of its request for a direct delivery
connection.

COMPANY will add a new direct delivery connection if such direct delivery connection is
operationally and economically feasible.

A direct delivery connection is operationally feasible if, with such connecting facilities, COMPANY
has the existing pipeline capacity to perform the requested service through the proposed direct
connection and such service will not impair the COMPANY'S ability to provide service to its
existing firm customers.

(1) A direct delivery connection is economically feasible if the proposed transportation
service to be provided through the new direct delivery connection will produce a net
revenue gain, as more particularly described in Section 6 of Rate Schedule FT, or is
revenue positive or revenue neutral to COMPANY, as described in subsections (2) or (3)
below.

(2) To the extent that the new direct delivery connection serves an end-user that has
historically been served by a firm customer of COMPANY, the proposed transportation
service to be provided through the new direct delivery connection will be deemed
revenue positive or revenue neutral if the costs set out in Sections 36(f)(1) and (2), as
applicable, are paid or reimbursed in full by the SHIPPER obtaining the direct delivery
connection.

(3) To the extent that the new direct delivery connection serves an end-user which
represents new or incremental gas transportation volumes, the proposed transportation
service to be provided through the new direct delivery connection will be deemed
revenue positive or revenue neutral if the costs set out in Section 36(f)(1) are either
paid or reimbursed in full by the SHIPPER obtaining the direct delivery connection.

The costs referenced in Sections 36(e)(2) and (3), as applicable, are:

(1) All costs, including overheads and taxes, associated with construction of the required
direct delivery connection facilities and with any modifications to existing facilities
required to maintain service to existing firm customers.

(2) Any other costs which the Commission orders to be (i) allocated or assigned to
SHIPPER, or (ii) paid by SHIPPER, as a result of the direct delivery connection.

After the SHIPPER requesting the direct delivery connection executes an interconnection
agreement agreeing to pay or reimburse COMPANY in full for the costs set out in Sections
36(f)(1)and (2), as applicable, and COMPANY has received all necessary regulatory
authorizations to construct, install, and operate the direct delivery connection facilities, COMPANY
shall commence construction of the new direct delivery connection in accordance with the terms
of such agreement and regulatory authorizations.

Effective on: August 28, 2018



MARKED TARIFF



SOUTHERN NATURAL GAS COMPANY, L.L.C. 1.1.
FERC Tariff Overview
Eighth Revised Volume No. 1 Table of Contents
8.0.0
TABLE OF CONTENTS
Volume No. 1 Section
(Y= = PPN 1.0
BLIE= ] 0] (S0 o (= o ) PPN 1.1
Preliminary Statement. ... 1.2
N7 =T 01 PP 1.3
RESEIVEA 1 uiuiiiiii e 1.3.1
ST <Y V7= PPN 1.3.2
RESEIVEA ...ttt e 1.3.3
ST <Y V7= PPN 1.3.4
RESEIVEA ...ttt e 1.3.5
ST <Y V7= PPN 1.3.6
RESEIVEA ...ttt e 1.3.7
ST <Y V7= PPN 1.3.8
RESEIVEA ...ttt e 1.3.9
ST <Y V7= PPN 1.3.10
Statement Of RatES ..uuiii e 2.0
BT e e e 2.1
L ST = 1 (=T 0 1= o 2.1.1
I 2.2
FT-NN Settlement ... s 2.2.1
P 2.3
8IS =11 =T 0 = o 2.3.1
005 2.4
CSS SettlemMENT ettt 2.4.1
DS o e e 2.5
ISS SettlemMENt oo e 2.5.1
[ Lo LU o E=3= T o T I I o [T = o] = PPN 2.6
Liquids and Liquefiables Settlement........ovuiiiiii e 2.6.1
[NV =Te Lo = LYo 2= | (= PPN 2.7
[NV Tl @ o1 o T o 4110 2.8
P A L e a 2.9
PAL St emEnt . e e 2.9.1
L2 LI 1T [ 1= 3.0
FT, Firm Transportation SEIVICE .....uiuiuieiiiiiiiiii s e e ens 3.1
FT-NN, Firm Transportation Service - NO NOTICE ...t 3.2
IT, Interruptible Transportation SEIrVICE .....iviiiiiiie i e 3.3
CSS, CoNtract StOrage SEIVICE ...uuiuiiiiii ittt e e et et et s a e e aaeeaaans 3.4
ISS, Interruptible StOrage SerVICe. .. i 3.5
ReSErved fOr FULUIE USE .iuiiiiieieii it e e e e s e s e e e a e e e e e e e e e e e e e nnnns 3.6
PAL, Park @nd LOaN SeIViCe ..uuuiitiiitiiit ittt et ettt e et a et e e e e e e e e e e et e e e e enenenes 3.7
General Terms and CONAitIONS ....vuie et e e e e e e e e e enee e e e e e e e e e anrnrnrnrnenens 4.0
SeCtioN 1. DefiNitiONS ..vivieiiiiiiii e 4.1
Section 2. Inquiries and ConditionNs fOr SEIVICE ...uiviririiiii e eenes 4.2
SeCtion 3. QUAIITY uovieiiiii e 4.3
SECHION 4. MEASUIEIMENT L.ttt ettt e e a s e e s s s e e e e e 4.4
Section 5. Measuring EQUIPMENt ... 4.5
Section 6. Receipt and Delivery POINES ... ..ciiiiiiiiiiii e 4.6
T =T o I o =Tt [ PN 4.7
Section 8. Liability of Shipper and COmMPanYy ......c.oiuiiiiiiiiiiii e 4.8
Section 9. Warranty of Title and Indemnification.........cooviiiiiiiiiiirr e 4.9
Section 10. Hourly Rates Of FIOW ...uiuiiiiiiiiii e e e e e e nenenes 4.10
Section 11. Installation of Flow Control EQUIPMENE ...ovivieiiiiiiiiiiien e e e e 4.11
Y= Toto (o] o It 72 Lo 15 = 1w [ o = PN 4.12
Section 13. Determination of Receipts and DeliVeri@s ......c.coiiiiiiiiiiiiiiiiiii e ieeenes 4.13
Section 14. Resolution of Imbalances and Adjustment ... 4.14
Section 15. Billing @nd Payment.......uiiiiiiiiieee e e 4.15
IST=Toul o] g I CTAY [ foTor= | o] o o )l @] o 1= ) VAN 4.16
T <To o) o I A == T =Y =P 4.17
SY=Toiu (o] I < T A\ o) o o=t RPN 4.18
Section 19. Transportation of Liquids and Liquefiables ........cccoiviiiiiiiiiiiiiii e 4.19
Issued on: June 29, 2018 Effective on: August 28, 2018



SOUTHERN NATURAL GAS COMPANY, L.L.C. 1.1.

FERC Tariff Overview
Eighth Revised Volume No. 1 Table of Contents
8.0.0
Section 20. Pregranted AbandOnmENt .......ociiieiiiiiii 4.20
Section 21. Assignment of Firm Capacity on Upstream Pipelines .......cccocvviiiiiiiiiiiiiieieneenes 4.21
Section 22. Shipper Release of Firm Capacity ........cvviiiiiiiiiiiiiiiiii e 4.22
Section 23. Off-System Capacity ...o.iveiiiiiiii i 4.23
SECLION 24, AQENCY SEIVICE 1.uiuiuininiiiii ettt e a e s e s s s e e e e naaans 4.24
Section 25, Affillates ..vuivieii i 4.25
Section 26. ComMPIaintS ... 4.26
Section 27. Electronic Bulletin BOard ..........civiiiiiiniiiiiiniii e 4.27
Section 28. Annual Charge Adjustment ClausSe ........coviiiiiiiiiiiii e 4.28
Section 29. GRI Charge Adjustment ProViSiON ......o.ieieieiiiiiiiiiiiirnn e e e e e neenenes 4.29
Section 30. Research & Development Expenditure Adjustment..........cocvviiiiiiiiniinnnens 4.30
Section 31. Reserved for FULUIE USE......iiiiuiiiiiiiiiiiiii s 4.31
Section 32. Application of Discounted RAteS .........ociiiiiiiiiiiiiiiiii e 4.32
Section 33. Fake-or-Pay y < y EFy ismReserved for Future Use.... 4.33
Section 34. Negotiated Rate ProViSIONS ......ccvvieiiiiiiiiiii e 4.34
Section 35. Fuel MeChaniSm ....vieiuiiiiii 4.35
Section 36. Direct Delivery CONNECHIONS .. .uuiiieieiiiiiiiiii e 4.36
Section 37. Verification of Deliveries Under Small Shipper Agreements........cocveviivviviviennnnnes 4.37
Section 38. Reserved for FULUNE USE......oiviiiiiiiiiiiiii e 4.38
Section 39. Transportation Demand Adjustment for State Regulatory Action ............cocoevvninnnns 4.39
Section 40. NAESB StandardsS........ccoiiiiinininiiiiiisiiiiirs et 4.40
Section 41. Operational FIOW Orders (OFOS) ....uuuieieieieiiieeeeeaenenenenes e esererarasnsnsnensnenenenenes 4.41
Section 42. DISCOUNT TEIMNIS uuuiuiuiiiiiiiiirrr ettt a s e r e s s e s s s s nenenens 4.42
Appendices to General Terms and CONItIONS .....iuiuieiiiiiiii e 5.0
Appendix A. Transportation REQUEST FOMM . .....uiiiieee s e e e en e e e nrnenenens 5.1
Transportation Request Form, Attachment A ... 5.1.1
Transportation Request Form, Attachment B......ccoviiiiiiiiii e 5.1.2
Appendix B. Storage Request FOrM ... 5.2
Appendix C. Reserved fOr FULUIE USE ......iiiiiiiiiiiiiineee e raeaenseeeee s e e e e e s aeasnsnnnenenens 5.3
Reserved for FUEUFE USE ....iviviiiiiiiiii s e 5.3.1
Reserved for FULUFE USE .....iviiiiiiiiiiii s e as 5.3.2
Appendix C. Reserved fOor FULUIE USE ... ...iiiiiiiiiiiiinii s s aeas 5.3.3
Appendix D. Reserved for FUTUIE USE .....iiiiiiiiiiiiiiin v e e e e e e e e e e ra s e nnenenens 5.4
Reserved for FUEUFE USE ....iviviiiiiiiiiiiii s 5.4.1
Reserved for FUEUFE USE .....iviiiiiiiiiiii s s s as 5.4.1.1
Reserved for FUTUIE USE ....uiviriiiiiiiii s 5.4.1.2
Appendix E. SNG and Customer Contact Information .......coveveiiiiiiiiii e 5.5
Appendix F. Reserved for FUTUrE USE ... ...t aeas 5.6
Appendix G. Reserved for FULUIE USE ......iiiiiiiiiiininse e e e e e e e e e e e e s a e n e nnenenens 5.7
Appendix H. Reserved for FULUIE USE ........iuiiiiiiiiiiirn e aeas 5.8
Reserved for FULUFE USE .....iviiiiiiiiiiiiii st as 5.8.1
Reserved for FUTUIE USE ....ivivieiiiiiiii s e 5.8.2
Reserved for FUUIE USE .....iviiiiiiiiiiiii et as 5.8.3
Appendix I. Reserved for FULUIE USE ......iiiiiiiiiiiiiinri e aeas 5.9
Appendix J. Reserved for FULUIE USE ....i.iiiiiiiiiiieses e e e e e e e e a e a e e nenenens 5.10
FOrmM Of ServiCe AGrEEMENTS .. uuuiiiiii ittt ettt a e e e s e s e s a s e e e e e e e e e e aanans 6.0
Form of Firm Transportation Service Agreement under Rate Schedule FT 6.1
Form of Firm Transportation Service Agreement under Rate Schedule FT, Exhibit A.................. 6.1.1
Form of Firm Transportation Service Agreement under Rate Schedule FT, Exhibit A-1............... 6.1.2
Form of Firm Transportation Service Agreement under Rate Schedule FT, Exhibit B.................. 6.1.3
Form of Firm Transportation Service Agreement under Rate Schedule FT, Exhibit B-1............... 6.1.4
Form of Firm Transportation Service Agreement under Rate Schedule FT, Exhibit C.................. 6.1.5
Form of Firm Transportation Service Agreement under Rate Schedule FT, Exhibit E.................. 6.1.6
Form of Firm Transportation Service Agreement under Rate Schedule FT, Exhibit F.................. 6.1.7
Form of Service Agreement under Rate Schedule IT . ..iiiiiiiiiiiiiie e eens 6.2
Form of Service Agreement under Rate Schedule IT, EXhibit A......c.coiiiiiiiiiiees 6.2.1
Form of Service Agreement under Rate Schedule IT, EXhibit B......covvviviiiiiiiiiiiiinneeeeeaens 6.2.2
Form of Service Agreement under Rate Schedule IT, EXhibit E......c.covviviiiiiiiiiiiieees 6.2.3
Form of Service Agreement under Rate Schedule IT, EXhibit F.....cccoviiiiiiiiiiiiiinnneeeeens 6.2.4
Form of Service Agreement under Rate Schedule IT, Exhibit C.........cooviiiiiiiiiiiees 6.2.5
Form of Service Agreement under Rate Schedule CSS .......cvviiiiiiiiiiii e 6.3
Form of Service Agreement under Rate Schedule CSS, Exhibit A........coiiiiiiiiiiiiees 6.3.1

Issued on: June 29, 2018 Effective on: August 28, 2018



SOUTHERN NATURAL GAS COMPANY, L.L.C. 1.1.

FERC Tariff Overview
Eighth Revised Volume No. 1 Table of Contents
8.0.0

Form of Service Agreement under Rate Schedule CSS, Exhibit C........coooviiiiiiiiiiiiiiicceeeens
Form of Service Agreement under Rate Schedule CSS, EXhibit D.......c.coovviiiiiiiiiiiiiineceeeeens
Form of Service Agreement under Rate Schedule CSS, EXhibit E........cccooiviiiiiiiiiiiiiiinceeaens
Form of Service Agreement under Rate Schedule ISS ........ccviiiiiiiii e
Form of Service Agreement under Rate Schedule ISS, Exhibit C........ccooiiiiiiiiiiiiiiiineceees
Form of Service Agreement under Rate Schedule ISS, EXhibit D ......cocoiiiiiiiiiiiiineeeeeens
Liquefiables Transportation AgreemMeENT ........veiuiiiiiiiiii s e e ens
Liquefiables Transportation Agreement, EXhibit A.....ccoiiiiiiiii e
Pipeline BalanCing AgrEemIENT. ... .uuuuiuieiiitiniiiiiii e
Pipeline Balancing Agreement, EXhibit A ... e
Pipeline Balancing Agreement, EXhibit B .......c.cooiiiiiiiii
Form of Service Agreement under Rate Schedule PAL........ccoiiiiiiiiii e
Form of Service Agreement under Rate Schedule PAL, Service Request Order .........cccevvvvienennns
Form of Firm Transportation Service Agreement under Rate Schedule FT-NN............ccccvvieenens
Form of Firm Transportation Service Agreement under Rate Schedule FT-NN, Exhibit A ............
Form of Firm Transportation Service Agreement under Rate Schedule FT-NN, Exhibit A-1.........
Form of Firm Transportation Service Agreement under Rate Schedule FT-NN, Exhibit B ............
Form of Firm Transportation Service Agreement under Rate Schedule FT-NN, Exhibit B-1 .........
Form of Firm Transportation Service Agreement under Rate Schedule FT-NN, Exhibit C.............
Form of Firm Transportation Service Agreement under Rate Schedule FT-NN, Exhibit E ............
Form of Firm Transportation Service Agreement under Rate Schedule FT-NN, Exhibit F ............
Supply Pool BalanCing AgQrE@mMENT ...t e e e e e e e e e e s e ararn e e n e e nenenenenn

= N~ A WN

[y

000NN NNNNNNNNNDDARRNDD
NOUhWNH

COPOPPPPINNDIDNEIRLWL
N =

Volume No. 2 Sheet No.

Rate Schedules

X-31 Agreement with Cone Mills Corporation and Nabisco, Inc. for Transportation of

Gas from Bayou Henry Receiving Station, Iberville Parish, Louisiana to an

Interconnection with Gas Gathering Corporation in St. Martin Parish, Louisiana 255
X-37 Agreement with Austell Natural Gas Company and Chattanooga Gas

Company for Transportation of gas by Southern to Chattanooga for

Austell's account 330
X-45 Agreement with Mid Louisiana Gas Company for Exchange of Gas purchased
under the Eloi Bay Field contract 421

X-48 Agreement with Transcontinental Gas Pipe Line Corporation for Transport of Gas

from Bayou Postillion Field, Iberia Parish, Louisiana to interconnection near

Jonesboro, Georgia 446
X-49 Agreement with Transcontinental Gas Pipe Line Corporation for Transport of Gas

from Popcorn Bayou Field, Plaquemines Parish, Louisiana to interconnection near

Jonesboro, Georgia 454
X-54 Agreement with Arkansas Louisiana Gas Company for Transport of Gas from

Blocks 72, 73, and 74 , Main Pass Area, Plaquemines Parish, Louisiana to the

Lake St. John Point 514
X-55 Agreement with Texaco for Transport of Gas from the East side of Bayou

Mongoulois to the West side of Bayou Mongoulois, St. Martin Parish, Louisiana 531
X-58 Agreement with Transcontinental Gas Pipe Line Corporation for Transport of Gas

from St. Tammany Parish, Louisiana to interconnection near Jonesboro, Georgia 577

X-61 Agreement with Michigan Wisconsin Pipe Line Company for Transport of Gas from

the Romere Pass area, Plaquemines parish, Louisiana to existing measuring

facility adjacent to Southern's Shadyside Compressor Station, St. Mary Parish,

Louisiana 629
X-62 Agreement with Northern Natural Gas Company for Transportation of Gas from

Mississippi Canyon Area, offshore Louisiana to Romere Pass area, Plaquemines

Parish, Louisiana 646
X-63 Agreement with Transcontinental Gas Pipe Line Corporation for Transportation of

Gas from Mississippi Canyon Area, offshore Louisiana to Romere Pass area,

Plaguemines Parish, Louisiana 663
X-65 Agreement with Tennessee Gas Pipeline Company for Transportation of Gas from

Main Pass Block 311, offshore Louisiana to Patterson field, St. Mary Parish,

Louisiana 697

Issued on: June 29, 2018 Effective on: August 28, 2018



SOUTHERN NATURAL GAS COMPANY, L.L.C. 1.1.
FERC Tariff

Overview
Eighth Revised Volume No. 1 Table of Contents
8.0.0
X-70 Agreement with Tenneco Oil Company for Transportation of Gas from Vioska Knoll
Blocks 899 and 900 to existing interconnections 778
X-74 Agreement with Gulf Oil Corporation for Transportation of Gas from Main Pass
Area, offshore Louisiana to existing interconnections 859
X-233 Agreement with Tenneco Oil Company for Transportation of Gas from Main
Pass Area, offshore Louisiana to existing interconnections 6702

Issued on: June 29, 2018 Effective on: August 28, 2018



SOUTHERN NATURAL GAS COMPANY, L.L.C. 4.1.

FERC Tariff Section 1
Eighth Revised Volume No. 1 Definitions
8.0.0

GENERAL TERMS AND CONDITIONS

1. DEFINITIONS

The following terms shall have the meanings defined below:

(a)

(b)

(©

(d)

(e)

(f)

(9)

(h)

Issued on: June 29,

Section3-of these-General Ferms—and-Conditions-Authorized Overrun Gas (AO) — Gas that is

nominated by a SHIPPER and is scheduled by COMPANY for delivery to a Shipper that is in excess
of the SHIPPER's firm Transportation Demand under its FT or FTNN Service Agreement.

Btu - The term “Br|t|sh thermal un|t"
or Btu shall mean the amount of heat required to raise the temperature of one pound of water
one degree Fahrenheit at standard conditions of 14.73 psia and 60 degrees Fahrenheit on a dry

basis.

through Friday, excludlnq Federal Banking holldavs for transactlons in the United States and
similar holidays for transactions occurring in Canada and Mexico.

Central Clock T|me (CCT) - The tlme in the Central

Time Zone, as adjusted for Daylight Savings Time and Standard Time. Unless otherwise
specified herein, all times stated in this tariff are Central Clock Time. "Birmingham, Alabama,
time" shall mean Central Clock Time.

herm-Critical notices - Those
notlces |ssued bv COMPANY which contaln |nformat|on about condltlons that affect scheduling of
service by COMPANY or adversely affect scheduled gas flow.

Cubic Foot - The volumetric measurement base shall be one (1) cubic foot of Gas at a pressure
base of 14.73 pounds per square inch absolute and at a temperature of 60 degrees Fahrenheit on
a dry basis.

Mef—1;000-<cubicfeet-of ratural-gas-Daily Entitlement - The total quantity of gas which SHIPPER
is entitled to take from COMPANY on any day, consisting of the sum of the following quantities:

1) The guantity of gas scheduled by COMPANY for delivery to SHIPPER under Rate
Schedule FT;

(2) The guantity of gas scheduled by COMPANY for delivery to SHIPPER under Rate
Schedule FT-NN;

(3) The guantity of gas scheduled by COMPANY for delivery to SHIPPER under Rate
Schedule IT; and

(4) The maximum gquantity of no notice service available to SHIPPER under Rate Schedule
FT-NN.

shaH—ﬂet—melude—eFude—eH—Dekatherm (Dth) - The standard quantltv for purposes of contractlnq,

nominations, confirmation, scheduling, capacity release, invoicing, balancing and rates in the
United States. One Dth is equivalent to one MMBtu.

2018 Effective on: August 28, 2018
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p+pe#ne—system—éew+rstream—ef—sueh—p+aﬂt—Gas Day or Day A perlod of twentv four (24)
consecutive hours beginning at 9:00 a.m. Central Clock Time. The date of a day shall be that of

its beginning.

D‘eh—quacanne The standard quant|tv for nom|nat|ons conf|rmat|ons and schedullnq per Gas

Day in Mexico. One gigacalorie is equivalent to 1,000,000,000 calories. For commercial
purposes, the standard conversion factor between dekatherms and gigacalories is 0.251996
gigacalories per dekatherm. The reporting basis for gigacalorie is 1.035646 Kg/cm2 at 15.6
degrees C and dry.

{Reserved-forFuture-Use)Gigajoule - The standard quantity for nominations, confirmations and
scheduling per Gas Day in Canada. One gigajoule is equivalent to 1,000,000,000 joules. For
commercial purposes, the standard conversion factor between dekatherms and gigajoules is
1.055056 gigajoules per dekatherm. The standard joule is the joule specified in the SI System of

Units.

+Gross Heating Value Gross Heating
Value shaII mean the number of Btu's produced on a dry basis by the combustion, at a constant
pressure, of the amount of Gas which would occupy a volume of one cubic foot at a temperature
of 60 degrees Fahrenheit at a pressure of 14.73 p.s.i.a. with air of the same temperature and
pressure as the Gas, when the products of combustion are cooled to the initial temperature of
Gas and air and when the water formed by combustion is condensed to the liquid state.

Interactlve Web5|te COMPANY S electronlc
computer system as more soecmcallv described in Section 27 hereof.

2018

aapheabJe—quueflables Those hvdrocarbons Droduced in comunctlon W|th gas soId to SHIPPER

and included in the gas stream measured at the Receipt Point which are liquefied by, recovered
by, lost and/or consumed by a gas processing plant and which are not redelivered to COMPANY'S
pipeline system downstream of such plant.

Effective on: August 28, 2018
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(O) Nt~ e \Websi OMPANY. oni oAb Arm Rokre necifi de ibed—in

SeeHen—ZJ—heFeef—quwds Those hvdrocarbon I|qU|ds (commonlv called "condensate") produced
in association with gas sold to SHIPPER which are injected into COMPANY'S pipeline system and
are finally removed from COMPANY'S pipeline system at a liquid separation facility; provided,
however, that liquids shall not include crude oil.

(P)

eer&waJreﬁt—te—ene—MMBtu—Maxmum Da|Iv DeI|verv Ouant|tv (MDDO) - For each Dehverv Point, the
maximum quantity of gas which COMPANY is obligated to deliver for SHIPPER'S account. The
MDDQ shall be specified on Exhibit B to the Service Agreement between COMPANY and SHIPPER.
For all interruptible and alternate firm services, the MDDQ is the lesser of (i) the maximum
quantity of gas COMPANY is capable of delivering at said point based on design capacity or
historical operations, as may change from time to time, or (ii) the Transportation Demand or
scheduled quantity, as applicable.

(a)

.MaX|mum Daily
Recelpt Quantltv (MDRQ) - For each Recelpt Point, the maximum quantltv of gas which COMPANY

is obligated to accept for transportation for SHIPPER'S account. The MDRQ shall be specified on
Exhibit A, if applicable, to the Service Agreement between COMPANY and SHIPPER. For all
interruptible and alternate firm services, the MDRQ is the lesser of (i) the maximum quantity of
gas COMPANY is capable of receiving at said point based on design capacity or historical
operations, as may change from time to time, or (ii) the Transportation Demand or scheduled
guantity, as applicable.

(r)

(s)

1, 000 000 Btu's. One MMBtu is equwalent to one dekatherm

(t) NAESB—Nerth-American-Erergy-Standards-Beard-Month - A period beginning on the first day of
the calendar month and ending on the commencement of the first day of the next succeeding
calendar month.

(u)

(v)
aFE%GPfGF%h—H%—SG%ﬂ%@FE%SQ—G&H&FH%&Hd—G@%H@H&NAESB Standard The
standards issued by NAESB and adopted by the Federal Energy Regulatory Commission in its
regulations governing interstate natural gas companies.

(w)
Gas - Natural gas processed or unprocessed vaporized liquid natural gas, svnthetlc gas, or any
mixture of these gases which meets the quality specifications set out in Section 3 of these
General Terms and Conditions.

(x)
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)

(2)

(aa)

(bb)

(co)

Issued on: June 29,

alleviate conditions, inter alia, which threaten the safe operations or system integrity of
COMPANY'S system or to maintain operations required to provide efficient and reliable firm
service. Whenever COMPANY experiences these conditions, any pertinent order shall be referred
to as an OFO. A list of COMPANY'S current types of OFOs are set forth in Section 41 of these
General Terms and Conditions.

Eem—Operator Prowded VaIue (OPV) PDA - the predetermlned aIIocatlon methodoloqv used to
allocate gas flow among scheduled line item nominations at a point where a quantity in Dth is
provided for each scheduled line item nomination such that the sum of the quantities equals the
metered flow at the point. If the sum of the Dth guantities allocated to the scheduled line item
nominations at the point is different from the total Dth quantity metered at the point, the
difference will be allocated to a designated swing contract. The swing contract will be allocated
the difference in accordance with the instructions provided with the Swing PDA.

afe—Fa%a—baas—Percentaqe PDA - the predetermmed aIIocatlon methodoloqv used to aIIocate gas
flow among scheduled line item nominations at a point where the allocation is derived by taking
the total quantity to be allocated at a location and multiplying it by the percentage provided for
each line item.

Ident|f|cat|on Number (PIN) - The number assigned to each point of recelnt and delivery,
including receipt and/or delivery for transportation, storage, pooling, and PAL services, which
shall be specified on COMPANY’s Interactive Website and in Shipper’s Agreement where Shipper
may be entitled to service. A PIN may also be referred to as a Receipt Point, Delivery Point,
Storage Point, Pool Location, or PT in this Tariff.

-Pool Location -
Geoqraphlc locations established by COMPANY on its pipeline system at which Shippers and TTT
parties buying and selling gas can nominate aggregated supplies for delivery or receipt. All Pool
Locations shall be provided on COMPANY's Interactive Website.

d-Pf—Prlmarv Path The Dath of gas from a Primary Pomt of Receipt as deﬂned on Exh|b|t A to

SHIPPER'’s Service Agreement (Primary Receipt Point or Exhibit A Receipt Point) along SHIPPER’s
contracted pipeline capacity path to a Primary Point of Delivery as defined on Exhibit B to
SHIPPER'’s Service Agreement (Primary Delivery Point or Exhibit B Delivery Point). The direction
of the Primary Path shall be considered to be from the Primary Receipt Point to the Primary

Delivery Point.
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PDA - the predetermmed aIIocat|on methodoloqv used to allocate gas flow among scheduled line
item nominations at a point where the total quantity to be allocated is multiplied by the ratio
established by taking each scheduled line item and dividing it by the total line items applicable to
the guantity to be allocated.

(ee)

m+n+mum+esewat+eﬂ—Fate—Ranked PDA - the predetermmed aIIocat|on methodology used to
allocate gas flow among scheduled line item nominations at a point where the line item
nomination with the lowest rank value is allocated before the next sequentially higher-ranked line
item nomination.

(F)

eembustreﬂ—ns—equeﬁsed—te—t-he—qud—state—Rate Default - For |ndex based capautv release

transactions, Rate Default is the term used to describe the non-biddable rate specified in the
capacity release offer to be used for invoicing purposes when the result of the index-based
formula is unavailable or cannot be computed. If a Rate Default is not otherwise specified, the
Rate Floor should serve as the Rate Default.

(99)

-Rate Floor — Rate FIoor is the term used to descrlbe the

lowest rate specified in the capacity release offer in dollars and cents that is acceptable to the
Releasing Shipper. The Rate Floor may not be less than COMPANY’s minimum reservation rate or
zero cents when there is no stated minimum reservation rate.

(hh)

nght—t@—t—akG—HﬁaHt—h&H—Z&d—@V&FFﬂﬂ—GaS—Swmq PDA the predetermmed aIIocatlon methodoloqv

used to allocate gas flow among scheduled line item nominations at a point where one of the
scheduled line items, or alternatively a separate contract, is designated as the "swing." All other
scheduled line items are allocated the scheduled quantity. The line item(s) identified as "swing"
are allocated the remaining difference between the total quantity to be allocated and quantities
allocated to non-swing line items, in accordance with the instructions provided with the PDA. The
swing line item(s)/contract is not permitted to be allocated a quantity which would result in a
negative number, therefore any negative quantity is allocated to the remaining scheduled line
items on a pro rata basis.

(i) Title Transfer Tracking (TTT) - The process of accounting for the progression of title changes from
party to party that does not affect a physical transfer of the gas (NAESB Standard 1.2.15)).

@33

v .Transgortatlo
Demand (TD) - The maximum quantltv of gas that COMPANY shaII be obllqated to receive and

deliver on any day pursuant to a Service Agreement under the FT Rate Schedule or FT-NN Rate
Schedule. The Transportation Demand shall be stated in the Service Agreement in Dth.

(kk)
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Peint-Unauthorized Overrun Gas (UAQ) — Gas that is taken by SHIPPER, but is not scheduled and
is in excess of the SHIPPER'S Daily Entitlement. Nothing contained in this Tariff shall give SHIPPER
the right to take Unauthorized Overrun Gas.
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33. FAKE-OR-PAY-BUY-OUT-&BUY-DOWN-RECOVERY-MECHANISMRESERVED FOR FUTURE USE.
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36. DIRECT DELIVERY CONNECTIONS

(a) As used herein, the term direct delivery connection shall refer to interconnection, measurement,
and appurtenant facilities necessary to deliver gas directly to an end-user.

(b) A SHIPPER may request a new direct delivery connection by submitting to the attention of the
COMPANY'S Transportation Services Department, Post Office Box 2563, Birmingham, Alabama
35202, a written request to COMPANY in the format set out in Appendix A to these General
Terms and Conditions. If SHIPPER is currently receiving natural gas services from the local
distributor serving the area, or if the direct delivery connection is within the authorized service
area of a local distribution company, SHIPPER shall provide a copy of its request for a direct
delivery connection to such local distribution company. SHIPPER shall notify COMPANY of the
date SHIPPER has complied with this notice requirement, and COMPANY shall not make the filing
required by Section 157.211(a)(2) of the Commission's Regulations until thirty (30) days after
the date SHIPPER notified such local distribution company of its request for a direct delivery
connection.

(c) COMPANY will add a new direct delivery connection if such direct delivery connection is
operationally and economically feasible.

(d) A direct delivery connection is operationally feasible if, with such connecting facilities, COMPANY
has the existing pipeline capacity to perform the requested service through the proposed direct
connection and such service will not impair the COMPANY'S ability to provide service to its
existing firm customers.

(e) (1) A direct delivery connection is economically feasible if the proposed transportation
service to be provided through the new direct delivery connection will produce a net
revenue gain, as more particularly described in Section 6 of Rate Schedule FT, or is
revenue positive or revenue neutral to COMPANY, as described in subsections (2) or (3)
below.

(2) To the extent that the new direct delivery connection serves an end-user that has
historically been served by a firm customer of COMPANY, the proposed transportation
service to be provided through the new direct delivery connection will be deemed
revenue positive or revenue neutral if the costs set out in Sections 36(f)(1);_.and (2);
3);and{4), as applicable, are paid or reimbursed in full by the SHIPPER obtaining the
direct delivery connection.

(3) To the extent that the new direct delivery connection serves an end-user which
represents new or incremental gas transportation volumes, the proposed transportation
service to be provided through the new direct delivery connection will be deemed
revenue positive or revenue neutral if the costs set out in Section 36(f)(1) are either
paid or reimbursed in full by the SHIPPER obtaining the direct delivery connection.

) The costs referenced in Sections 36(e)(2) and (3), as applicable, are:

(1) All costs, including overheads and taxes, associated with construction of the required
direct delivery connection facilities and with any modifications to existing facilities
required to maintain service to existing firm customers.
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(42) Any other costs which the Commission orders to be (i) allocated or assigned to
SHIPPER, or (ii) paid by SHIPPER, as a result of the direct delivery connection.

(9) After the SHIPPER requesting the direct delivery connection executes an interconnection
agreement agreeing to pay or reimburse COMPANY in full for the costs set out in Sections
36(f)(1);and (2)3)—=and+4), as applicable, and COMPANY has received all necessary regulatory
authorizations to construct, install, and operate the direct delivery connection facilities, COMPANY
shall commence construction of the new direct delivery connection in accordance with the terms
of such agreement and regulatory authorizations.
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