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Federal Energy  
Regulatory Commission -2- January 7, 2021 
 
Filing Information 
 

EPNG is e-Filing this letter and attachment with the Commission's Secretary in 
accordance with the Commission's Order No. 703, Filing Via the Internet, guidelines 
issued on November 15, 2007 in Docket No. RM07-16-000. 

 
 
 
 
Respectfully submitted, 
 
EL PASO NATURAL GAS COMPANY, L.L.C. 
 
 
 
By:     /s/    

Francisco Tarin 
Director, Regulatory 

 
 

Enclosure 
 
cc: Mr. Douglas Cotton, OEP 





Line Original Exhibit K Final Exhibit K Difference

No. Category Cost Estimate Cost  Over/(Under) Notes

(a) (b) (c) (d)

1 Land 2,231,038$                                 2,941,927$                     710,889$                          1

2 Permitting                                                                      343,504$                                   580,297$                        236,792$                          2

3 Materials                                                                       44,947,900$                             44,841,407$                   (106,493)$                       

4 Installation 39,965,826$                             51,907,884$                   11,942,058$                    3

5 Inspection 3,471,641$                                4,309,652$                     838,011$                          4

6 Engineering 2,006,501$                                1,444,588$                     (561,913)$                        5

7 Environmental 1,632,700$                                779,251$                        (853,449)$                        6

8 Legal and Other 122,655$            65,340$                          (57,315)$                           7

9 Contingency and Escalation 17,136,552$                             7,508$                             (17,129,044)$                   8

10 Total Direct Cost 111,858,318$                           106,877,854$                (4,980,464)$                    

11 Overheads 9,390,107$                                9,359,633$                     (30,474)$                          

12 AFUDC 6,659,571$                                5,884,767$                     (774,804)$                        9

13 Total Cost of Facilities 127,907,996$                           122,122,255$                (5,785,741)$                    

‐                                               ‐                                   

Notes:

1

2

3

4 Higher inspection costs associated with  deploying a higher number of construction inspectors than originally planned.  

5

6

7

8

9

Lower legal and public relations costs were achieved by resolving land owner concerns and successfully negotiating ROW acquisitions.

Lower than estimated construction monitoring costs incurred on the 17‐mile loop line.

On a net basis, Contingency and Escalation costs were less than originally estimated.  As noted in Line Items 1, 2, 3, and 4, higher Land, Permitting, 

Installation and Inspection costs were covered by the project's estimated Contingency and Escalation amount.  Conversely, line items that were 

under the original estimated amounts were credited back to Contingency and Escalation. Additionally, EPNG has included an estimated $7,508 of 

remaining Contingency and Escalation to cover potential increases to remaining trailing costs.  

Lower AFUDC was accumulated due to lower overall project spending and more favorable timing of project expenditures.
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Higher than anticipated land acquisition costs incurred as a result of ROW  negotiations with over 300 landowners on the 17‐mile loop line.  

Incurred higher permitting and survey costs associated with the 17‐mile loop line ROW.

Incurred higher installation costs than originally estimated due to higher contractor costs associated with compressor station construction.

EL PASO NATURAL GAS COMPANY, L.L.C.
South Mainline Expansion Project

Statement of Cost of Facilities Constructed

Lower costs attributed to contractor efficiencies related to compressor station engineering activities. 



Certificate of Service 
 
 
 I hereby certify that I have this day caused a copy of the foregoing document to 
be served upon each person designated on the official service list compiled by the 
Commission's Secretary in this proceeding in accordance with the requirements of 
Section 385.2010 of the Federal Energy Regulatory Commission's Rules of Practice 
and Procedure. 
 
 Dated at Colorado Springs, Colorado as of this 7th day of January, 2021. 

 
 
 
 
 

  
                                                                          /s/    
        Francisco Tarin 

  
 
 
Two North Nevada Avenue 
Colorado Springs, Colorado 80903 
(719) 667-7517 
 

 




